Company Profile: Honeywell

REMEMBER to ANSWER these questions (This is a very important part of the interview – to know why you are interested):

List 2-3 reason why you are interested in this industry? 

List 2-3 reasons why you are interested in Honeywell Corporation?  

List 2-3 reasons why you are interested in this position? 

1. Company general info.

Honeywell International is a diversified technology and manufacturing leader, serving customers worldwide with aerospace products and services; control technologies for buildings, homes and industry; automotive products; turbochargers; and specialty materials.  

The company's largest business segment is Honeywell Aerospace. It makes products such as turbofan and turboprop engines and flight safety and landing systems. Honeywell's Automation and Control segment includes home and industrial heating, ventilation, and manufacturing process products. Through its Specialty Materials segment, Honeywell makes performance materials used in semiconductors, polymers for electronics and fibers, and specialty friction materials. Finally, the company turns out consumer car care products (Prestone, FRAM) through its Transportation Systems segment.

Honeywell has a number of objectives in each division. In the Aerospace sector, the company's areas of focus include commercial aerospace aftermarket sales, faster and more efficient product development, and growth in its Network Centric Warfare operations; strategies for Automation & Control Solutions include integrating Novar plc's Intelligent Building Systems (IBS) operations with Honeywell's building controls, life safety, and security businesses; for Specialty Materials, the company wants to continue restructuring and exiting non-core businesses; lastly, in the Transportation sector, Honeywell plans to increase its market share in the OEM turbocharger market, reinvigorate its friction materials business, and focus on its consumer products.

In 2005 Honeywell sold its nylon carpet fibers unit to Shaw Industries, a unit of Berkshire Hathaway. The same year the company agreed to sell Novar's Indalex Aluminum Solutions to Sun Capital Partners for $425 million in cash and sold its Clarke American (check printing) business to M&F Worldwide for $800 million. On the other side, Honeywell bought Dow Chemical's 50% stake in UOP, their energy refining joint venture. It also agreed to acquire First Technology PLC , a maker of gas sensing and auto safety equipment, for $366 million and the assumption of $189 million in debt, but it was later outbid by Danaher.
Honeywell acquired First Technology PLC , a maker of gas sensing, automotive, and safety equipment, early in 2006. While First Technology's gas sensing operations will be integrated into Honeywell's Automation and Control Solutions business, Honeywell has sold its crash test dummies business to HgCapital, a European private equity company, for about $94 million. Honeywell later agreed to sell First Technology Automotive -- a maker of automotive sensor valves, crash switch devices, and electromechanical control devices -- to Sensata Technologies for $90 million. The deal was completed late in 2006.

In 2007 Honeywell acquired the Burtek Systems/Security Systems Division business of Richardson Electronics for $80 million in cash. Honeywell plans to combine the business with its ADI security distribution business. Burtek/SSD is a distributor of low-voltage products for commercial and residential audio, burglar and fire alarm, CCTV, access control, sound, and data/network communications. Its sales in fiscal 2006 exceeded $108 million.

In mid-2007 Honeywell acquired Dimensions International, a provider of logistics support to the US military and other defense agencies. The deal was valued at about $230 million. Dimensions became part of the Honeywell Technology Solutions subsidiary.

Later in 2007 Honeywell completed the purchase of the Netherlands-based Enraf Holding B.V. for about $260 million. Enraf, a maker of measurement and controls solutions used in the exploration, production, and transportation of energy products, became part of Honeywell's Process Solutions division.

Six Sigma Approach: At Honeywell, Six Sigma refers to the overall strategy to improve growth and productivity as well as a measurement of quality. Six Sigma is a way for company to achieve performance breakthroughs. And it encompasses tools from all of the improvement initiatives, including those in Operational, Technical and Customer Excellence. It applies to every function in the company, not just those on the factory floor. That means Marketing, Finance, Product Development, Business Services, Engineering, and all the other functions of the businesses are included. It also incorporates the rigorous assessment process used in determining Malcolm Baldrige Award winners. 

President and Chief Executive Officer:

Chairman and CEO
David M. Cote

SVP and CFO
David J. (Dave) Anderson

SVP, Administration and CIO
Larry E. Kittelberger

SVP, Government Relations
Timothy J. (Tim) Keating

Company Type:                                   Public
Annual Income Statements

	 
	2006
	2005
	2004

	Revenue ($ mil.)
	31,367.0
	27,653.0
	25,601.0

	Gross Profit ($ mil.)
	7,271.0
	6,188.0
	5,016.0

	Operating Income ($ mil.)
	3,061.0
	2,484.0
	1,837.0

	Total Net Income ($ mil.)
	2,083.0
	1,655.0
	1,281.0

	Diluted EPS (Net Income)
	2.52
	1.94
	1.49


	2006 Sales

	
	$ mil.
	% of total
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	US
	19,821
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	Europe
	7,781
	25
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other regions
	3,765
	12
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total
	31,367
	100
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


Market Data
Last Close 25-9-2007
$59.09
Price/Sales Ratio
1.34
52-Week High
            $61.90
Price/Book Ratio
5.63
52-Week Low
             $38.19
Price/Earnings Ratio
20.74
2. Products
Businesses:

1. Aerospace.  Leading global supplier of aircraft components, engines, avionics, and related products and services for commercial airlines, business and regional aircraft, and spacecraft.
2. Automation & Control Solutions. Honeywell makes homes, buildings, industrial sites, and airport facilities more efficient, safe and comfortable.
3. Specialty Materials. Honeywell produces high-performance specialty materials such fluorocarbons, specialty films, advanced fibers, customized research chemicals and intermediates for applications as diverse as telecommunications, ballistic protection, pharmaceutical packaging, and counterfeiting avoidance.
4. Transportation Systems. [image: image1.png]


As an automotive supplier, Honeywell enhances vehicle performance, efficiency, and appearance through state-of-the-art technologies, world-class brands, and global solutions to its customers’ needs.
5. Honeywell Technology. Honeywell corporation is a vibrant organization with research being conducted in many technology disciplines. This research results in exciting products as evidenced by the product lines of the businesses.


Some of the products:
FRAM® Tough Guard® Premium Air Filter
High Speed Data Unit Enhances Flight Crew Safety and Efficiency
Prestone® Fuel Additives Enhance Sport Utility Vehicle Performance
Wireless Smoke and Heat Detectors
Honeywell Humidifiers
Prestone® Windshield De-Icers
Windshear Radar
Zoning Allows Homeowners to Manage Room-by-Room Temperature
Wafer Thinning Materials Helps Chip Manufacturers
Honeywell Reagents for DNA/RNA Research
Honeywell’s Organic Air Vehicle
Thermal Management Materials

3. In the news
09/24/2007 09:04:29 AM EDT AIRLINE INDUSTRY INFORMATION
Honeywell (NYSE:HON) has forecast the delivery of around 14,000 new business aircraft from 2007 to 2017, reportedly generating industry sales of USD233bn.
Honeywell Aerospace said the number of aircraft delivered year-to-date, has increased by almost 11% compared with the same period in 2006, with industry-wide sales having increased over 12%. It reported year-to-date new jet orders have increased over 100% over first half 2006 levels and forecasts deliveries of over 1,000 new business jets for 2007, up from 861 in 2006, while deliveries in 2008 are expected to exceed 1,300.

Dec 20, 2006 COMPANY WEBSITE

Honeywell Completes Sale of First Technology Automotive & Special Products
MORRIS TOWNSHIP, N.J., -- December 20, 2006 -- Honeywell (NYSE: HON) announced today that it has completed the sale of First Technology Automotive and Special Products (FTAS) to Sensata Technologies B.V., a portfolio company of Bain Capital LLC, for $90 million. FTAS designs, develops and manufactures high-value solutions in three core product categories: automotive sensors, electromechanical control devices and crash switch devices.

“We are pleased to have completed the divestiture of both non-core First Technology businesses in 2006,” said Dave Cote, Honeywell Chairman and CEO. “With the sale of FTAS today and First Technology Safety and Analysis earlier this year, we have finalized acquisition of the First Technology Gas Sensing business at an attractive valuation in an industry with great growth prospects. We continue to execute on integrating the business into Honeywell Analytics and establishing our position as a world leader in gas detection technologies.” 

FTAS was acquired by Honeywell as part of its acquisition of First Technology plc earlier this year. Honeywell completed its acquisition of First Technology plc on March 24, and the sale of First Technology Safety and Analysis on May 19.
01/24/2006 THE EXPRESS
HONEYWELL International of the US was rapped yesterday by the Takeover Panel for breaching rules after it said it was considering raising its takeover offer for crash-test dummies maker First Technology. Later it said there was no certainty it would raise its bid. On Friday its GBP207million offer was trumped by a GBP251million bid by Danaher.

01/21/2006 US Fed News
HILL AIR FORCE BASE, Utah, Jan. 21 -- The U.S. Air Force has awarded a $149,334 contract to Honeywell International Inc., operating as Honeywell Aircraft Landing Systems, South Bend, Ind., for pistons and bushings. 

The contract was awarded by the Air Force Material Command's Ogden Air Logistics Center, Hill Air Force Base, Utah. 

Dec. 15, 2005
Honeywell (NYSE: HON) Electronic Materials today announced it has signed a global patent cross-license agreement with Cabot Corp. (NYSE: CBT) regarding tantalum (Ta) materials and products for the semiconductor industry. 
The agreement will allow Cabot, a supplier of Ta source metal, and Honeywell, a manufacturer of Ta physical vapor deposition (PVD) sputtering targets for semiconductor chip production, to tap into the broader combined Ta patent portfolio to better serve semiconductor manufacturing customers. The combined portfolio includes fourteen patents globally related to the production of high-purity Ta metals and sputtering targets.
4. Top Competitors

· Goodrich Corporation
· Johnson Controls

· United Technologies

      Other Competitors

· Akzo Nobel 

· American Standard 

· ArvinMeritor 

· BAE Systems Inc. 

· Barber-Coleman 

· BASF AG 

· Bayer AG 

· Beaulieu 

· BorgWarner 

· Carrier 

· Dana Corporation 

· Delphi 

· Dow Chemical 

· Eastman Chemical 

· Eaton 

· DuPont 

· Emerson Electric 

· Endress + Hauser 

· Federal-Mogul 

· GE Aircraft Engines UK 

· GE Fanuc Automation 

· GE 

· Goodrich Corporation 

· Hamilton Sundstrand 

· Hercules 

· Hexcel 

· ITT Corp. 

· Johnson Controls 

· Lockheed Martin 

· Northrop Grumman 

· Parker Hannifin 

· Pratt & Whitney 

· Raytheon 

· Robert Bosch 

· Rockwell Automation 

· Rolls-Royce 

· Sextant Avionique 

· Siemens AG 

· Tenneco 

· Tyco 

· United Technologies[image: image2.png]



Sources: Company website, Businessweek.com, Hoovers.com

